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readily adaptable to available statistical material in a number
of underdeveloped countries. The observations which Professor
S. S. Kuznets has made in this connection may be recalled : "The
attempts, all too frequent in recent years, to fit the scanty data
of many underdeveloped countries into strait jackets of elaborate
social accounts proliferated in the developed countries, have proved
useful in that they indicated how little we know—if that is the
lesson which the compilers and users draw. But would it not be
more fruitful, in the longer run, to admit that only some of the
aspects of economic life in the underdeveloped countries, or in
the earlier phases of the developed ones, are measurable, and to
attempt to measure them in such a way as to secure a reasonable
portrayal of basic levels and trends? To illustrate, if we find that
in earKer phases in the United States and in many countries today,
only income embodied in commodities can at all be approximated,
let us measure this part as exclusively as we can and not manufac-
ture out of whole straw estimates of income arising in services."7
The Indian figures on net national product at factor cost (na-
tional income) may be adjusted, in a somewhat rough and ready
way, along the following lines so as to correspond to the Chinese
data. The figures under the main headings "agriculture" and "min-
ing, manufacturing and handicrafts" need no adjustments.
Over the last five years these items accounted for roughly two-
thirds of India's national income. To these should be added in-
direct taxes less subsidies (with the probable exception of land
revenue and receipts from fees) in order to correspond to valuation
at market prices. The data under the main heading "other services"
(professions and liberal arts, Government administration, domestic
service and house property), constituting around a seventh of the
national income, need to be excluded.8
The item where considerable adjustments are called for is "com-
merce, transport and communications", which includes orga-
nized banking and insurance, post, telegraph and telephone, railway
and other commerce and transport. It is difficult to separate from
the total income originating in services which are not connec-
7	Kuznets, S. S,, Economic  Growth  : Brazil, India  and  Japan,   (Duke
University Press, 1955), p. 10.
8	Some of these may be included in the national income on the basis of a
more elastic interpretation of the term 'production process.'

